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The unemployment and underemployment estimates published monthly provide 


‘headcount’ measures (i.e. the number of people who are unemployed or underemployed). 


Another way of looking at underutilised labour supply is to consider the 'volume' of 
potential labour supply (i.e. the number of 'hours not worked' by those unemployed and 
underemployed). The ABS produces these measures on a quarterly basis, and they 
complement both the headcount measures of underutilisation and the volume measures of 


hours worked. The data are only available on an ‘original’ basis (i.e. not seasonally adjusted). 


Volume of potential labour supply (hours not worked) 
Hours-based measures relate to the hours sought by unemployed people and the additional 


hours preferred by underemployed people. For underemployed people, the additional 


preferred hours include: 
e the number of additional hours they would prefer, and are available, to work (for part- 
time workers); and 


e the difference between usual hours and the hours actually worked in the reference week 
(for full-time workers who worked part-time hours for economic reasons). 


Chart 1 shows the headcount and hours-based unemployment and underemployment 
rates. The hours-based measures are the hours sought by unemployed and the additional 
hours preferred of the underemployed, as a proportion of all the hours worked and not 
worked in the labour force. Simple formulas for these measures, showing how they are 
calculated, can be found in the July 2003 issue of Australian Labour Market Statistics 
(https://www.abs.gov.au/AUSSTATS/abs@.nsf/Previousproducts/ 
6105.0Feature%20Article11Jul%202003? 


opendocument&tabname=Summary&prodno=6105.0&issue=Jul%202003&num=&view=) . 


Between February and May, in original terms, the unemployment rate increased from 5.5% 
to 6.9% and the underemployment rate increased from 8.4% to 12.9%. Over the same 
period the hours-based unemployment rate increased from 4.2% to 5.6%, while the hours- 


based underemployment rate more than doubled, increasing from 3.1% to 6.3%. 


Chart 1: Headcount and hours-based unemployment and 
underemployment rates, Original 
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Source: Labour Force, Australia Table 23 and Labour Force, Australia, Detailed Table 23a 


Chart 2 shows that, consistent with the falls in hours worked, there was a large increase in 


the total number of underutilised hours (hours not worked) for both men and women 
between February and May. Male underutilised hours increased by 65% to 32 million hours 


per week, while female underutilised hours increased by 43% to 25 million hours per week. 


Chart 2: Total weekly hours not worked by sex, Original 
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Source: Labour Force, Australia, Detailed Table 23a 


Chart 3 shows that the increase in underutilised hours was driven by increases in both 
unemployed hours not worked and underemployed hours not worked. For the first time in 


the series, there were more underemployed hours than unemployed hours. 
Chart 4, which provides a per person average of available hours, shows that: 
e the increase in total unemployed hours not worked was largely driven by the increase in 


the number of unemployed people; and 


e the increase in total underemployed hours not worked was driven by an increase in the 
individual hours not worked, as well as the increase in the number of underemployed 
people. 


Chart 3: Total weekly hours not worked by labour force status, Original 
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Source: Labour Force, Australia, Detailed Table 23a 


Chart 4: Average weekly hours not worked by sex and labour force status, 
Original 
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Source: Labour Force, Australia, Detailed Table 23a 


Underemployment 


Chart 5, which shows the total number of hours not worked by the underemployed 
population, highlights that the increase in the hours-based underutilisation rate observed in 
Chart 1 has largely been driven by the large increase in the full-time underemployed - that 
is, those full-time employed people who worked less than 35 hours for economic reasons 


(e.g. they were stood down, or there was insufficient work or no work available). 


Chart 5: Total weekly hours not worked by the underemployed, Original 
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Source: Labour Force, Australia, Detailed Table 23a 


Expanded measures of hours-based underemployment 


The previous charts show the volume of hours sought by the unemployed, and the hours 


not worked of the underemployed. 


There are also additional groups of employed people who also can be considered to have 


‘underutilised hours’, but are not included in the standard 'underemployed ' population. 


These are: 


e full-time employed people who would prefer (and are available) to work more hours; 


e full-time employed people who worked less than their usual hours for economic reasons, 
but still worked more 35 hours or more; and 


¢ part-time employed people who worked less than their usual hours (or no hours) for 
economic reasons. 


Headcount measures of these groups are published monthly in Labour Force, Australia 
(https://beta.abs.gov.au/statistics/labour/employment-and-unemployment/labour-force- 


australia/may-2020) Tables 24 and 25. 


Chart 6 shows a large increase in hours not worked by full-time employed people between 
February and May, with the inclusion of full-time employed people who would prefer (and 


are available) to work more hours. 


For the part-time series, there was also a large increase in the hours not worked of part- 
time employed people, reflecting the usually small number of part-time employed who work 
less than their usual hours (or no hours) for economic reasons (who are not included in the 


‘'underemployed' population). 


Chart 6: Total weekly hours not worked (expanded analytical 
underemployed population), Original 
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Source: Unpublished data 


Chart 7 shows all the hours not worked for economic reasons for all full-time and part-time 


employed people, highlighting the particularly large increase for full-time employed people 


between February and May. 


Chart 7: Total weekly hours not worked for economic reasons (expanded 
analytical underemployed population), employed people working reduced 
hours, Original 
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Source: Unpublished data 


Chart 8 shows the hours not worked for economic reasons by full-time employed men and 
women. The particularly pronounced increase for men is consistent with the relatively larger 


increases observed in the male headcount underemployment rate. 


Chart 8: Total weekly hours not worked for economic reasons, full-time 


employed people working reduced hours (expanded analytical 
underemployed population), Original 
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Source: Unpublished data 


